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SUBJECT: EDR REVIEW OF SWITZERLAND 

REF: EDRC (74) 2, OECD 3084, OECD 3166 

1 . AFTER DESCRIBING PROSPECTS FOR AN INCREASE IN 
INFLATIONARY PRESSURES, SECRETARIAT STATES IN PARA 49 
OF EDR (74) 2 THAT INITIALLY THERE IS NO DOUBT THAT... 

POLICY SHOULD CONTINUE TO BE RESTRICTIVE. SECRETARIAT 
GOES ON TO STATE THAT IF THE SLOWDOWN OF ACTIVITY IN 
EITHER SWITZERLAND OR THE WHOLE OECD AREA WERE TO BE 
GREATER THAN PRESENTLY FORECAST, SWISS AUTHORITIES SHOULD 
TAKE STEPS TO SUPPORT DEMAND. U.S. REPRESENTATIVE MAY 
WISH TO ASK WHETHER RECENT DEVELOPMENTS IN ENERGY 
SITUATION HAVE ALTERED THE PROSPECTS SUFFICIENTLY TO 
LIMITED OFFICIAL USE 

LIMITED OFFICIAL USE 

PAGE 02 STATE 025193 

REQUIRE A MORE FLEXIBLE POLICY STANCE ON THE PART OF THE 
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SWISS. 

2. U.S. REPRESENTATIVE MAY ALSO WISH TO OBTAIN FROM 
SECRETARIAT SOME CLARIFICATION OF THE INSTRUMENTS OF 
ECONOMIC INTERVENTION REFERRED TO IN PARA 51 OF EDR (74) 2. 

PRICE/INCOMES MEASURES HAVE BEEN LIMITED AND MOSTLY 
VOLUNTARY, AND SECRETARIAT ITSELF STATES (PARA 5) THAT 
MAJOR RELIANCE WAS PLACED ON MONETARY POLICY, CAPITAL 
CONTROLS, AND EXCHANGE POLICIES. IT WOULD BE INTERESTING 
TO HAVE SWISS COMMENT ON SECRETARIAT STATEMENT THAT SWISS 

PUBLIC OPINION HAS EXPRESSED WIDESPREAD APPROVAL OF NEW 
MEASURES FOR INTERVENING IN ECONOMY, AND TO HAVE DIS- 
CUSSION IN EDRC OF WHETHER IT IS IN SWISS INTEREST TO 
DEPART FURTHER FROM A FREE MARKET ECONOMY. KISSINGER 
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